NEW JERSEY DISPENSARY LICENSING GUIDE 2025

Your Step-by-Step Roadmap to Opening a Legal Cannabis Retail Store

Legal Status Overview
+ Medical Marijuana Legalized: 2010
+ Recreational Marijuana Legalized: 2020 (via Ballot Question 1)

+ Recreational Sales Began: April 21, 2022

Oversight Authority: New Jersey Cannabis Regulatory Commission (NJ-CRC)

2024 Sales Milestone: Over $1 billion in combined medical and adult-use sales

License Types in Nevada

1. Licenses are issued for different roles in the cannabis supply chain

- Dispensary License: Retail sales to adults 21+

Cultivation License: Commercial growing and packaging

+ Production License: Manufacturing cannabis products

Distribution License: Transportation between facilities

Testing Laboratory License: Product safety and potency testing

New Jersey Cannabis License Types

Class 1 — Cultivator: Grows cannabis plants

Class 2 — Manufacturer: Produces edibles, concentrates, and topicals

Class 3 — Wholesaler: Buys and sells cannabis in bulk

Class 4 - Distributor: Transports cannabis between licensees

Class 5 — Retailer: Operates a dispensary and sells directly to consumers

Class 6 — Delivery: Delivers cannabis products to customers

How to Apply for a Class 5 Dispensary License

1. Step 1: Verify Eligibility
+ Residency Requirement: At least one owner must have lived in NJ for 2+ years

« Business Registration: Must be registered with NJ’s Division of Revenue and have tax IDs

2. Step 2: Choose a License Type
« Conditional License: Temporary —gives you 120 days to finalize location and municipal approval

« Annual License: Requires complete documentation at time of application

3. Step 3: Secure a Physical Location
« Comply with municipal zoning and distance requirements
* Provide proof of ownership or lease

- If leasing, get landlord’s written consent for cannabis use

4. Step 4: Obtain Municipal Approval
+ Engage Local Authorities early

« Zoning compliance

« Local licensing (if applicable)

« Community impact plan

5. Step 5: Prepare & Submit Application

« Business plan and operations profile

* Regulatory compliance and security plan
* Insurance coverage documentation

« Owner/employee background disclosures

Application Type Processing Time

Conditional 7-12 weeks

Annual 15-28 weeks

License Type Submission Fee Approval Fee
Standard $200 $800

Microbusiness $100 $400

First-Year Licensing Fee
$9,000 (after credits)

Reduced Fee



Application Type Processing Time

Conditional 7-12 weeks

Annual 15-28 weeks

Application Review Priorities

+ Social Equity Businesses: Individuals from disadvantaged areas or with prior cannabis-related convictions
- Diversely Owned Businesses: Certified minority-, women-, or disabled veteran-owned

« Impact Zone Businesses: Located in, or serving, areas disproportionately affected by cannabis prohibition

Key Strategies to Avoid Delays

Review NJ-CRC checklists carefully

Attend NJ-CRC webinars for guidance

Double-check documents before submission

Work with compliance consultants or attorneys

Compliance

« Maintain purchase limit controls
« Submit regular inventory reports

+ Follow all security, packaging, and advertising rules

Product Type Limit Per Transaction
Conditional 1 ounce (289)
Concentrates 4 grams

Edibles 1,000 mg THC

Packaging, Labeling, and Advertising Rules

« Products must be in child-resistant, tamper-evident packaging
- THC/CBD content

« Warnings

* Ingredient list

* Licensee contact info

- No marketing that targets or appeals to minors

+ All advertising requires NJ-CRC pre-approval

Municipal Engagement

+ Approve or ban specific license types
+ Limit the number of cannabis businesses

+ Impose additional licensing, taxes, or safety measures

Best Practices

- Engage with local officials early
+ Tailor your business plan to address community benefits

« Keep up with local ordinance changes

Ensure Compliance with IndicaOnline

- Automated Purchase Tracking to enforce legal limits
- State-Aligned Reporting for audits and inventory control

+ Integrated POS, delivery, and inventory tools designed for New Jersey dispensaries

New Jersey Cannabis Market Snapshot

2024 Sales: Over $1 billion

Growth Rate: Nearly 25% YoY

Opportunities: Expanding access, underserved municipalities, social equity priorities

Key Challenge: High competition and strict compliance environment

Your Next Steps

« A complete and accurate application
+ A zoning-compliant location

« Municipal support

A reliable POS and inventory tracking system

A plan for long-term regulatory compliance

Want to Learn More? Click here to book a call.

Disclaimer: This is not legal advice; it serves solely as a general guideline. Please consult legal professionals for advice. This document was created in
2025 and reflects the information, policies, and details available at that time. We recommend verifying the accuracy and relevance of the content
before referencing it in the future.
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