HOW TO GET A DISPENSARY LICENSE IN ILLINOIS -
2025 GUIDE

This guide covers application requirements, license types, compliance
standards, and strategic steps to help you open a legal cannabis

dispensary in lllinois.

License Types in 2025

1. Conditional License
+ Provisional license granted before securing a location

« Must convert to full license within a set timeframe

2. Adult Use Dispensing Organization License

« Required to operate a recreational dispensary

3. Medical Cannabis Dispensary License
+ Allows sales to registered patients

« Can be held alongside an adult-use license

4. Other Licenses (Non-Retail)

- Craft Grower, Infuser, Transporter: for vertically integrated operators

5. Who Can Apply?
« Must be 21 years or older
« Must pass a background check (no disqualifying felonies)
« Must register a legal entity (LLC, Corp, or Partnership)

+ Entity must be registered with the lllinois Secretary of State

Application Process

Pre-Application Setup
« Form your business entity and obtain an EIN
+ Register with the lllinois Secretary of State

« Secure a property that meets zoning requirements

Prepare Documentation

« Business Plan: Include operations, market strategy, financials
« Security Plan: 24/7 surveillance, alarms, secure access

+ Inventory Management Plan: Detail how you’ll use Metrc
 Diversity & Inclusion Plan: Required under lllinois law

- Labor Peace Agreement: Required for 10+ employees

« Zoning Compliance: Site approval from local authorities

Submit Application

+ Upload all documents to the IDFPR licensing portal

« Pay non-refundable application fees

Cost ltem Standard Applicant
Application Fee $5,000

License Fee (2-

year term) $60,000

Legal & Consulting

Buildout &

Equipment $1 50K—$500K+

Compliance Requirements

1. Seed-to-Sale Tracking

+ Use Metrc for real-time inventory tracking

2. Security Standards

« Secure storage, surveillance, and incident protocols

3. Labeling & Packaging

+ Must be child-resistant, resealable, and clearly labeled

4. Age Verification

« Sales only to customers 21+

5. Zoning Restrictions

Social Equity Applicant

$5,000

$30,000

Varies

Varies

+ Must be at least 1,500 feet from other dispensaries and 1,000 feet from schools

6. Advertising Limits

+ Ads cannot target minors or be near public spaces

7. Regular Audits

+ Must reconcile inventory with Metrc frequently



Operating a Dispensary in lllinois

« Daily Operations

+ Train staff on Metrc, ID checks, and emergency protocols

Implement POS and inventory software (e.g., IndicaOnline)
+ Use secure ID scanning and enforce purchase limits

+ Stock only state-licensed cannabis products

Follow all local health regulations, including sanitation, PPE, and employee health standards

Technology & Support: IndicaOnline for lllinois Operators

* Metrc Integration

« Automated Compliance Reporting
+ Multi-Location Management

+ Digital Ordering & Pickup

* Loyalty Program Integration

+ Employee Role Management

Key Takeaways
+ lllinois continues to expand its retail cannabis market with a focus on equity and compliance
+ The IDFPR governs the licensing process — monitor updates closely
« Social equity applicants have a real advantage in 2025
A strong application requires planning, documentation, and capital

+ Tools like IndicaOnline reduce compliance risk and improve operational flow

Want to Learn More? Click here to book a call.

Disclaimer: This is not legal advice; it serves solely as a general guideline. Please consult legal professionals for advice. This document was created in
2025 and reflects the information, policies, and details available at that time. We recommend verifying the accuracy and relevance of the content
before referencing it in the future.

‘glndicaOnline All-in-One Cannabis Software Ecosystem @ indicaonline.com



https://indicaonline.com/book-a-demo/

